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1. AN INTRODUCTION 

The President Trump’s order on May 11th has received the international 

coverage that the Thrift Savings Plan (TSP), a federal employee retirement 

fund, end its $4 billion investment in Chinese equities. While many people 

are discussing its economic impact and its causes – China's handling of the 

coronavirus outbreak, national security, and humanitarian concerns, this 

paper intends to review the possible development behind it and move a step 

further to analyse what would be the next move against China under the 

dictatorship of the Chinese Communist Party (CCP). 

2. A REVIEW OF KYEL BASS’S GUIDELINES 

President Trump is not the first one to halt American’s investment in 

Chinese equities. On October 23rd, 2018, Kyle Bass, the founder of 

Hayman Capital Management, hit the headlines for his initiating role in 

UTIMC’s (University of Texas Investment Management Co.) creation of a 

set of guidelines which compelled the managers of its $45 billion in assets 

to divest from companies with ties to entities sanctioned by the U.S.  

The reasons on the table were to raise the fiduciary standard for 

investors in the U.S. so that they would stop defying U.S. sanctions on Iran, 

and to punish Turkey and China for their public refusal of adhering to the 
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American Iranian sanctions. However, as the CNBC’s interview with Kyle 

Bass turned out, 1

Among the many problems of the CCP China listed by Kyle Bass, one 

may be worthy of special attention, that is, China’s desperate shortage of 

U.S. dollars. Based on this understanding, Kyle Bass seemed to believe that 

the CCP has actually set up a trap for the global financial institutions with 

bait of owning more than 50% of the CCP’s financial institutions. 

Therefore, he said that the CCP’s invitation to invest in its wrecked 

banking system was beautifully premeditated and he didn’t think that 

people should begin investing. In other words, the sanction against Iran 

provided Kyle Bass with a chance of keeping the American investors from 

being hooked by the CCP. 

 the new guidelines’ focus was on China rather than 

Turkey, Iran, or the investors in the U.S.  

3. A COMPARISON BETWEEN TRUMP’S ORDER AND BASS’ GUIDELINES 

What are the similarities and differences between President Trump’s order 

and Kyle Bass’ guidelines? As for the similarities, both share the purpose 

of protecting the American investors’ money from the potential loss in the 

Chinese-listed equities, both seek to achieve their purpose by means of 

policy, and both result in deep decline of the equity markets. 

The essential differences between them lie in the layers of reasons, 

scope of application, size of investment, and severity of consequence. First, 

although Kyle Bass has noticed the CCP’s control of speech and faith and 

theft of intellectual property, his focal point presented in CNBC’s interview 

was on the economic risk resulting from the CCP’s wrecked banking 

system. However, President Trump was not only concerned with economic 

risks, but also with national security and humanitarian violation. 

Furthermore, the economic risks in his sight may be resulted from future 

sanctions against the Chinese Government with respect to the global spread 
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of the COVlD‐19 pandemic  rather than China’s wrecked banking 

system.2

This is not to say that Bass has no concern for national security and 

humanitarian violation. On the contrary, it is very prudent and pragmatic 

for him, a hedge fund manager, to explain his resistance against the CCP by 

emphasizing the risks on the economic level back in 2018 when the 

international understanding of the CCP was not as sophisticated as today. 

  

Second, the UTIMCO’s guidelines are not compulsory for other 

institutional investors but its own 230 external managers who had 90 days 

to sell publicly traded securities issued by companies on the list and who 

were not asked to divest their illiquid private investments already made but 

were restricted from investing more.3

Third, UTIMC’s $45 billion in assets appears a little larger than the 

$40billion in the I Fund which plans to invest approximately $4.5 billion in 

Chinese equities.

 And the companies on the list were 

not limited to the companies and institutions owned by the CCP China. 

Nonetheless, President Trump’s order can be extended to all funds with the 

federal money to invest on the same grounds that he asked the Federal 

Retirement Thrift Investment Board (FRTIB) to immediately halt 

all steps associated with changing the TSP’s I Fund to Track one to exclude 

Chinese investments. 

4

Fourth, investments involved in military activities, espionage, and 

human rights abuses by the CCP government can lead to consequences 

more severely than violating the UTIMC’s guidelines. In his letter to Mr. 

Kennedy, Chairman of FRTIB, Scalia says that the delay of this change 

offers an occasion to replace three of the five board members whose terms 

 However, considering the difference in the scope of 

application, it is safe to say that President Trump’s administration order 

would be taken as mandatory by other federal funds whose total size must 

be much larger than UTIMC. 
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have expired. Since the FRTIB members can serve past their nominated 

terms, this replacement may be viewed as unwanted consequence. 

As the comparison above shows, Trump’s order is similar to Bass’ 

guidelines in terms of purpose but differs in effect. Thus, President 

Trump’s order can be viewed as an upgraded or enhanced version of Kyle 

Bass' new guidelines.  

This also means that both the federal government and the private 

sector of America have begun to form a consensus to reject the CCP 

China’s assets. Under the exemplary role of the FRTIB and the UTIMC, 

the vast majority of funds in the United States and around the world will 

divest the CCP’s assets. What impact will this have on the CCP’s stock 

market and real estate? 

4. BASS FOUND RESONANCE FROM MILES 

One interesting thing about the CNBC’s interview is that some important 

views on the CCP’s economy shared by Kyle Bass found resonance from 

Miles Guo who was interviewed by Bass on Oct 5th, 2018, two weeks 

earlier than his own CNBC interview. 5

  For example, Guo said that the foreign investors were restricted from 

transferring their dollars out of China while Bass said this occurred since 

November 2016. Guo said the bad debts in China’s banking system reached 

45 percent while Bass called the CCP China’s banking system a wrecked 

one. Guo said that the exchange rate would move up first, but then go 

lower and lower while Bass said the arbiter of the CCP’s plan was the 

exchange rate. Guo said the CCP China’s M2 money supply was $29 

trillion while Bass said it had $40 trillion worth of credit. There is no hint 

that Bass needed to learn knowledge of China’s economy from Guo. In fact, 

they agreed with each other for many times in the interview. 

 (After Miles Guo, Bass also 

interviewed with Stephen Bannon at the same place.) 
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However, Bass admitted that it was difficult for him to imagine and 

believe the evil of the CCP as described by Guo, though he had studied 

China and its banking system for a long time. He might have been 

surprised at hearing that Bank of China overseas is no more than an 

institution of money laundry and espionage. He must have been surprised 

to hear from Guo that Jack Ma, the founder of Alibaba, was forced to hand 

his enterprise to the CCP’s kleptocrat because Bass had formerly taken it as 

a voluntary act though it was a little odd. Later, Jack Ma’s misfortune was 

quoted by Bass in his CNBC interview. 

Just as Kyle Bass said to Guo, people in the West took Guo’s stories as 

too crazy to believe. However, as the situation has proceeded in the 

direction as predicted by Guo, people began to believe him more. This may 

apply to Bass too. For instance, Guo told Bass that China’s economic 

problem should be owed to the fact that the CCP has faked a prosperous 

appearance for its economy, but has exploited the Chinese, squeezed their 

money, looted their properties, and transferred it to its own private storage 

abroad. Nonetheless, being interviewed by CNBC, Bass did not 

convincingly explain why China suffers a structural and more permanent 

deficit on the current account while she has a $3 trillion reserves, a yearly 

$10 trillion GDP, and a big trade surplus with U.S. and the rest of the world. 

He partially attributed the reason to Chinese people’s yearly spending $320 

billion on travelling abroad, a sum far from producing this permanent 

deficit. Maybe he has not been fully convinced by Guo, or maybe his 

answer was a convenient one for a TV interview because Guo’s answer 

needs more explanations and evidence. 

5. GUO IS THE REAL INITIATOR 

Very impressive were Guo’s remarks in Bass’ interview that his mission in 

America was to awaken the world to the danger imposed by the CCP, that 

he had been busy with meeting the managers of all funds and presenting 
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them with translated materials of the whole truth of the CCP’s economy, 

and that many managers heard, for the first time, the whole story of China’s 

economy from him. At the end of his interview, he even exhorted Kyle 

Bass to divest his investments from China and Hong Kong because it 

would hurt the ordinary people. 

In fact, before the CNBC interview on Oct 23rd, Guo has announced 

the UTIMC’s new guidelines on Oct 12th, 2018 in his live video.6

“Brothers and sisters in arms, the fund of this university (UTIMC) has gone through a 
really tortuous process of forming guidelines. The degree of the CCP’s infiltration in the 
United States is beyond everyone's imagination. However, the CCP, Wang Qishan,

 At the 

30th minute of the video, Guo said,  

7 and 
Meng Jianzhu8

Then, he announced his future moves and strikes in assaulting the 

CCP. He said,  

 would never dream of this. The sanction against Iran and dictatorships 
could offer the UTIMC leverage to precisely punish the CCP’s companies and financial 
institutions. All the foundations from the allies of the United States and the West will 
follow the guidelines and avoid investing in the CCP China and its financial institutions.” 

“After this strike, there are the second and third strikes in my first move. What are they? 
Next, these foundations will propose that the Western countries should first liquidate all the 
past liabilities of the CCP in the West, including national debts; then these foundations 
would suggest that all Western funds and investors must publicize their Chinese partners 
that they have worked with, the Chinese officials who are related to their Chinese partners, 
and their family’s relationship; then they will request the seizure of more than $3 trillion in 
American national debt and other countries’ national debt owned by the CCP after going 
through the legal procedure. Their action will include the investigation of their crimes and 
the seizure of their assets which belong to the Chinese people. Those assets will be returned 
to the Chinese people. The strikes in the first move will take place. This is my first move. I 
am not going to tell you my second move now which will be on a higher level such as 
assigning currency manipulator status and unprecedented severe sanctions, etc.”9

According to Guo’s plan in 2018, as seen in the speech, the goal of the first 

move was to seize the CCP kleptocrats’ personal assets and the CCP’s 

group assets in American treasuries and other national debts. In the first 

move, his first strike was to stop the Western dollars supply which was 

critical to the CCP’s survival, the second was both to add more financial 

pressure on the CCP and to form grounds for the planned seizure, and the 

third was to prevent both any possible surreptitious financial support from 

the West and the CCP’s stealth transfer of assets. Out of Guo’s expectation, 
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the CCP’s stupidity in its virus dealing has accelerated his moves and 

strikes.  

6. SIGNS OF GUO’S NEXT STRIKES 

If UTIMC’s guidelines was counted as the first strike in Guo’s first move 

according to his term, which move and strike should President Trump’s 

order be categorized into? Since the order was to cut the nutrition pipe of 

dollars flowing into the CCP’s blood vessel, it should still be viewed as a 

part of his first strike, an unexpected part resulted from the CCP virus.  

  Though it seems the second and third strikes in the first move have not 

been delivered yet, there are foreboding sound of them. For example, 

Stephen Bannon said on May 4th in his war room that the properties of Xi 

Jinping and Wang Qishan would be liquidated.10

Even though Guo appears to be the real initiator of divesting Chinese 

investments, he gave credit to Kyle Bass and Stephen Bannon after 

President Trump’s order was announced on May 11th. He said, “Kyle Bass 

made the largest contribution, and then the second is Stephen Bannon, and 

I myself is behind them.” 

 And the following sayings 

appeared in the letter of O’Brien and Kudlow to Labor Secretary Scalia: 

“The Chinese Government currently prevents companies with Chinese 

operations listed on U.S. exchanges from complying with applicable US. 

securities law …”, “… some of the Chinese companies themselves present 

significant national security and humanitarian concerns for the United 

States, which increases the risk that they could be subject to sanctions, 

public protests, trade restrictions, boycotts, and other punitive 

measures …”, and “the possibility that future sanctions will result from the 

culpable actions of the Chinese Govemment with respect to the global 

spread of the COVlD‐ 19 pandemic …” 
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1. https://www.cnbc.com/video/2018/10/23/watch-cnbcs-full-interview-
with-hayman-capitals-kyle-bass-fiduciary-china.html 
 
2. 2020-05-11 White House Letter to Labor Secretary Scalia on I Fund 
Change 
 
3. https://www.dallasnews.com/business/2018/10/23/ut-endowment-at-
urging-of-dallas-kyle-bass-will-cut-investment-ties-in-countries-
sanctioned-by-u-s/ 
 
4. 2020-05-11 Scalia Letter to Mr. Kennedy, the Chairman of FRTIB 
 
5 迈克小哥 郭文贵接受美国对冲基金经理凯尔·巴斯采访 听译文字版第 3稿的

正文 / https://www.youtube.com/watch?v=cvEBSCKsA48 
 
6  https://www.youtube.com/watch?v=7aKh_vP4vQo&feature=youtu.be 
 
7  Wang Qishan (王岐山, 1948 - ) is lifelong tenured vice-chairmen of the 
CCP China. 
 
8  Meng Jianzhu (孟建柱, 1947 - ) used to be the Secretary of the Political 
and Legislative Affairs Committee of the CCP Central Committee which 
controls the Ministry of Public Security, the People's Prosecutorial Office, 
the Court of Law, and the Ministry of Justice. 
 
9战友之声听写组 文字版20181012 郭文贵直播 

https://www.youtube.com/watch?v=4ytM6f-SlbQ 
 
10 https://www.youtube.com/watch?v=gCEvNLjm6CM 
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