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Xiao Jianhua – Major Events 

- 1989, served as the chairman of Peking University 

Student Union and the vice chairman of the China 

National Federation of Students.  

- 1990, served in the Student Affairs Department of 

the Party Committee of Peking University.  

- From 1992 to 1994, served as Director of the 

Preparatory Group of Peking University.  

- In 1993, founded Beijing Beida Tomorrow 

Resources Technology Co., Ltd.  

- From 1998 to 2000, Tomorrow Group successively 

participated in and controlled six mainland listed 

companies including Huazi Industrial.  

- In 1999, Tomorrow Holdings was established.  

- From 2011 to early 2017, controlled and operated 

the entire business of Tomorrow Group remotely 

from Hong Kong. 
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- On January 27, 2017 around 1am, he was snatched 

away from his luxury residence at the Four Seasons 

Hotel in Hong Kong.  

- On January 31, 2017, two consecutive statements 

were sent out from WeChat stating, “I am currently 

overseas recovery from illness, and everything is 

fine.”  

- On February 1, 2017, the front page of Hong Kong’s 

“Ming Pao” published the same content as the 

statement posted on WeChat. 

- In 2018, the "Financial Times" stated that Xiao was 

detained in Shanghai to cooperate with the 

authorities in selling the investment held by 

conglomerate Tomorrow (the “Tomorrow Group"). 

- In 2019, Baoshang Bank, regarded as a core 

business of Tomorrow Group, was taken over by the 

Chinese government.  

- In January 2020, the "Apple Daily" quoted a source 

saying that Xiao Jianhua is still alive. He stayed in 
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Shanghai for a while before being dispatched to 

Beijing. 

- On July 17, 2020, nine financial institutions 

affiliated to Xiao Jianhua’s Tomorrow Group were 

taken over by Xi Jinping administration. 

 

Xiao Jianhua – 3 Trillion Financial 

Empire’s Expansion Record 

 

1. In 1993, Xiao Jianhua founded Beijing Beida 

Tomorrow Resources Technology Co., Ltd. (a 

company that was 20% owned by Peking University 

Resources Group).   

In September 1996, Xiao founded Beijing Strait 

Hengye, Beijing Huide Tiandi Technology and Trade, 

Beijing Xintiandi Interactive Multimedia Company.   

Then, these companies as investors together 

established three companies in Baotou, the 

hometown of Xiao’s wife Zhou Hongwen. 

https://en.wikipedia.org/wiki/Peking_University_Resources_Group
https://en.wikipedia.org/wiki/Peking_University_Resources_Group
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2. In the two years following 1998, Tomorrow Group 

has successively participated in and controlled 

Huazi Industrial and Tomorrow Technology (SSE: 

600091), Baoshang Group, Aishi Shares, Xishui 

Shares (SSE: 600291 Xishui Strong Year Co Ltd Inner 

Mongolia), ST Bingxiong and other 6 listed 

companies, with operating fund of RMB 500 million.  

Among them, Tomorrow Group directly owns 0.5% 

of the shares in Aishi (as of the end of 2000), and its 

affiliated company Tiantian Technology, and 

Tongda Networks each owns 3.24% and 1.76% 

respectively.  In total, Tomorrow Group has a 

holding of 5.75% equity; becomes the largest 

shareholder (the second largest shareholder 

Dagang Oilfield Group owns 5.01%).  During the 

shareholding meeting in September that year, 

Tomorrow Group was present as shareholder 

(accounting for 20% of the share capital) in majority 
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(over 99%) appointed 7 members to join the board, 

exceeding half of the 13-member board. And these 

7 members are all related to Tomorrow Group:  Xiao 

Jianhua and his wife, Cheng Jingtai (Chairman of 

Tomorrow Highsoft Technology), Liu Hongyan 

(Employee of Tomorrow Holdings Group), Guo Rui 

(Employee of Tomorrow Holdings Group), Wang 

Xiaohui (Employee of Tomorrow Holdings Group 

and Tiantian Technology) and Deng Jingshun, who 

became the chairman of the board of directors and 

vice chairman of Tomorrow Holdings later. 

 

Tomorrow Holdings was established in September 

1999.  The legal representative is Zhou Hongwen 

and the initial shareholder is Beijing Huide Tiandi 

and four individuals being Xiao Jianhua, his wife 

Zhou Hongwen, Zhou Xuetian and Zhang Xiuying.  In 

November, Beijing Tongda Zhiyuan Network System 

Engineering Co., Ltd. was established with 4 
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individual shareholders being Liu Xiang, Wang 

Ailiang, Guo Rui and Zhou Xuetian.  

 

In March 2000, Beijing Strait Hengye, together with 

Liu Xiang, Lei Xianhong and Zhang Liyan established 

Tiantian Technology Co., Ltd.  Thereafter, 

Tomorrow Group continued to form joint ventures 

with listed companies, and transferred 

considerable amount of assets of those listed 

companies to companies under its control.  

 

3. After 2000, by using increasing capital and 

expanding stocks and taking advantage of the 

share transfer from state-owned enterprises(the 

“SOE”),Tomorrow Group successfully acquired 

ChangCai Securities and New Era Securities, and 

became the largest shareholder of Hengtai 

Securities.  Subsequently, Tomorrow Group once 
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again became the major shareholder of New Era 

Securities. 

On December 28, 2007, Pacific Securities was 

listed, and Tomorrow Group also took part in that 

transaction.  When, Wang Yi, the Vice President 

of China Development Bank (the “CDB”) was 

removed from his office for detention and 

interrogation (a discipline measure known as 

“Shuanggui” 1 ), the involvement was revealed.   

Xiao left for abroad, and Tomorrow Group started 

to gradually transfer the shares in its subsidiaries.  

For instance, the equity of Tomorrow Technology 

and Xishui shares was acquired by Zhengyuan 

Investment.  Zhengyuan Investment, as a major 

shareholder, is 30% owned by a second-tier 

(grandchild) subsidiary of Peking University Jade 

Bird Group. 

 

 
1 “Shuanggui” is a disciplinary measure outside the regular legal system under which party members are detained 

and interrogated. 
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4. In the evening of June 19, 2012, Tomorrow 

Technology and Xishui Co., Ltd. issued an 

announcement at the same time that the 

company’s actual controlling party has changed 

from the Ministry of Education to Xiao Weihua 

(Tomorrow Holdings’s major shareholder, Xiao 

Jianhua’s cousin).  Tomorrow Holdings through 

acquisition of Jinan Shengxun Trading and 

Jiexintai Trading (Beijing) held 36% of Zhengyuan 

Investment's equity and regained control of 

Tomorrow Technology and Xishui shares.  In that 

same year (or in 2013), Beida Jade Bird Group 

sold its 30% equity in Zhengyuan Investment.  

According to the National Enterprise Credit 

Information Publicity System, as of the end of 

2015, Zhengyuan Investment is owned 36% by 

Tomorrow Holdings, 33% by Shenzhen Taifu 

Bangning Trading; and 31% by Chongqing Kaitai 

Business Consulting.  And Tomorrow Holdings is 



-10- 

 

 

owned 29% by Xiao Jianhua’s cousin Xiao Weihua 

(received 12% equity from Wang Lingfen in 

2015). 

 In January 2017, Xiao Jianhua, the owner of 

Tomorrow Group, widely known as the Jiang Zemin 

faction’s "white gloves" ( is similar to “bagman” in 

the west) was abducted from Hongkong back China 

mainland by Xi Jinping and Wang Qishan’s national 

security guards.  Since then, he has not been seen 

over the past three and a half years.  It was reported 

that he has been held at his home in Shanghai and 

cooperating on sale of Tomorrow Group’s assets 

with relevant authorities. 

 

Tomorrow Group controls 44 financial institutions.  

Even less than 20 are currently under the state 

control, approximately RMB 3 trillion of the core 

financial assets have already been taken over by Xi 

Jinping administration. 
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Why was the second round of takeovers delayed for 

two years? And most peculiarly, even on 18 July, 

Tomorrow Group still issued a statement 

condemning the takeover by the State was 

unreasonable.  Essentially, behind all this financial 

news, are the infighting among the CCP high-ranked 

officials, and the ongoing shady political power 

struggles. 

 

In January 2017, Xiao Jianhua, the owner of 

Tomorrow Group, widely known as the Jiang Zemin 

faction's "white gloves" (similar to "bagman" in the 

west) was abducted Hong Kong by Xi Jinping and 

Wang Qishan's national security guards from to the 

mainland.  Since then, he has not been seen over the 

past three and a half years.  It was reported that he 

was being held at his Shanghai home and 

cooperating with relevant authorities in selling 

Tomorrow Group's assets. 

 

In June 2018, the British “Financial Times” stated 

that Xiao Jianhua was detained in Shanghai and 
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cooperated with the authorities to sell Tomorrow 

Group’s assets.  It is expected that the asset disposal 

process will last for more than three years. In other 

words, to completely disintegrate Tomorrow Group 

completely will only be achieved after 2021 as 

besides financial institutions, Tomorrow Group holds 

a considerable amount of industrial assets. 

 

 

On July 17, 2020 at 5pm, the China Banking and 

Insurance Regulatory Commission (the “CBIRC”) 

issued an announcement stating that the state has 

taken over  Tomorrow Group’s four insurance 

companies and two trust companies: Tianan 

Property Insurance Co of China, Huaxia Life 

Insurance Co, Tianan Life Insurance Co and Yi'an P&C 

Insurance Co., as well as New Times Trust Co and 

New China Trust Co.  The CCP official statement was 

that their businesses had "violated the relevant 

laws” and the CBIRC was going to start the takeover 

of the above-mentioned six institutions from July 17, 

2020 to July 16, 2021. 
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On the same day, the China Securities Regulatory 

Commission also entrusted three institutions to 

custody the three securities companies of Tomorrow 

Group, New Times Securities,Guosheng Securities 

and Guosheng Futures. The announcement stated, 

"In view of the abovementioned companies have 

concealed the actual controlling party or 

shareholding ratio, the CSRC has decided to 

implement the takeover from July 17 2020 to July 16, 

2021.” 

 

 

At the end of 2019, these nine financial firms had 

combined assets of more than RMB 1.2 trillion ($170 

billion), out of which three insurance companies are 

Tomorrow Group's major financing vehicle at the 

later stage, and the scale of assets and shareholders' 

funds are also the largest by far.   
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Two and a half years ago, the state had already 

seized some financial institutions of Tomorrow 

Group during its first around of taking over. 

 

The most valuable financial assets under Tomorrow 

Holdings are flagship banks such as Harbin Bank, 

Baoshang Bank.  In 2016, the total assets of these 

two banks had already exceeded RMB 534.2 billion, 

and RMB 560.8 billion respectively, ranking in the 

upper range among the nation's commercial banks.  

In May 2019, these two banks were taken over by 

the state. 

 

These two banks own flagship insurance companies, 

China Life Insurance and Tianan Property Insurance, 

and each has total assets exceeding RMB 400 billion 

and RMB 300 billion respectively, putting them in the 

upper-middle-range among the nation's insurance 

companies.  They also own flagship trust, New Era 

Trust, has total assets (including trust assets) of 

nearly RMB 360 billion, ranking relatively high among 

nation's 68 trust companies.  Their flagship securities 
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holdings are Hengtai Securities and New Times 

Securities, ranking in the lower range among the 

nation's securities firms. 

 

All these companies are now the target of the 

second round takeovers on July 17.  As a result of 

two rounds of takeovers, Xi's camp has taken over 

nearly RMB 3 trillion in financial assets.  Caixin, a 

Chinese financial media outlet, pointed out that the 

seizure of most prominent financial institutions in 

the marketplace over the last 20 years meant the 

take over of Tomorrow Group is official. 

 

Xiao Jianhua controls trillions of funds - an 
imminent threat to Xi's rule. 
 

According to statistics from mainland media, as of 
the end of June 2017, Tomorrow Group has already 
held controls in 44 financial companies, ranging from 
banks, securities, insurance, trusts, to funds, etc., 
covering all licensed business operations under the 
financial industry, with a total value of the assets 
reaching RMB 3 trillion.   
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In addition to financial institutions, Tomorrow Group 
also controls and participates in Tomorrow 
Technology, Huazi Industrial, Xishui Shares, Aishi 
Shares, Luyin Investment and a dozen of other listed 
companies. 
 
According to some report that the reason Beijing 
authorities took Xiao Jianhua away was because the 
combined risk of Xiao’s Tomorrow Group is an 
imminent threat to China’s financial security. Xiao 
was accused of colluding with Jiang faction and was 
about to launch a "Financial coup”. The collapse of 
the Chinese stock market n 2015 was allegedly the 
work of Xiao acting in accordance with the 
instruction of Jiang faction. 
 
During the 2008 global financial crisis, Wen Jiabao 
released RMB 4 trillion to rescue the market. And its 
impact on China’s economy continues to this very 
day. Jiang faction used Xiao Jianhua to secure and 
control that RMB 3 trillion financial funds, not only 
that has led to the stock market crash in 2015, that 
can also be used to create further financial coups, 
which in turn may bring down Xi Jinping’s leadership. 
 
According to mainland media’s report, in addition to 
being accused of involving in the stock market crash 
and financial coup, Xiao was also charged with 
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committing "economic crimes”, as well as crimes in 
money laundering and corruption. 
 
Since China’s new leader President Xi Jinping came to 
power in 2012, his fight against corruption has been 
ceaseless. Xi vowed to severely punish corruption; 
taking down both “the tiger & flies” alike in his 
vigorous anti-corruption campaign. Xiao Jianhua was 
labeled as "Tiger's White Gloves" and become the 
first mainland billionaire got arrested. 
 
But at the same time, Jiang faction continued to 
expose Xiao Jianhua’s closer ties with Xi Jinping's 
family members. New York Times reported that Xiao 
Jianhua "used Tomorrow Group to assist political 
elites who wish to remain in the dark to do business 
with wealthy Chinese. He also helped Xi Jinping’s 
sister in several deals, as well as Jia Qinglin's son-in-
law. Jia Qinglin was a member of the highest 
decision-making body of the CCP at that time.” 
 
However, it is rumored that when Xi Jinping was 
preparing to fight corruption, Xi Jinping’s mother 
held a family meeting and asked all members of the 
Xi family to cooperate with Xi Jinping's anti-
corruption efforts. As such, Xi Jinping’s sister has sold 
the investment company back to Xiao Jianhua at its 
original undervalued price. 
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Jiang faction counter-attacked, Tomorrow lashed 
out at the state take-over 
 

On the 18th of July, 2020, the day after regulators 

seized control of nine financial firms affiliated with 

Tomorrow Group, Tomorrow Group issued a 

statement on social media to fight back against the 

"malicious slander." 

 

The statement stated that the regulators have 

exaggerated Tomorrow Group’s financial risks and 

questioned the regulators' motives in seizing control 

of its high-profile affiliated companies, asking, “What 

is the purpose of that?"  In the mainland, Tomorrow 

Group lashed out at the state takeovers, which is a 

rare example of public criticism of official action.  

However, Tomorrow Group’s statement was quickly 

removed from its social media account (replaced 

with a message from the WeChat Official Accounts 

Platform Operation Center saying that the content 

"violates regulations.")  Nonetheless, and the 

relevant English report was published by “The Wire”. 
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According to overseas, Hong Kong, and Taiwan 

media, in its statement dated 18th of July 2020, 

Tomorrow Group said it had been actively moving 

forward with asset disposals. The surprise takeover 

had disrupted. None of the institutions had faced 

liquidity risks or group protests from investors.  

 

The statement stated that the regulators had 

exaggerated the risks and tried to make the group 

“trigger the takeover conditions”, and raised the 

concern that the underlying transaction's purposes 

were nothing but motivated by money and power.  

For example, there are nearly RMB 2 billion in the 

group account, and the group tried several times to 

use the fund to repay public investors who 

purchased New Era Trust’s wealth management 

products, but each time the attempt was turned 

down by the supervisory and management body. 

 

In its statement, Tomorrow Group also stated that 

each institution still managed to operate generally 

following strict regulations.  "However, they were 
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flagrantly announced to be taken over (by the 

regulators). What is the purpose of that?"   

 

Tomorrow Group further stated that its founder Xiao 

Jianhua returned to mainland China in early 2017 to 

cooperate with investigations fully.  And over the 

past three and half years, the group has already sold 

assets in China and abroad for hundreds of billion 

yuan and used 300 billion yuan of its own funds to 

repay principal and interests for Tianan Property 

Insurance investors. 

 

Yet, in recent years, the regulatory authorities have 

placed “on-site supervision” in Tomorrow Holdings’ 

various institutions, restricting the said companies 

from conducting their ordinarily business and 

preventing employees from entering and exiting 

freely unless with their approval. As such, the 

group’s operational autonomy has long been 

violated. 
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"Three years of bumpy roads, faith remains," the 

statement added, "We also believe that all our 

efforts will be rewarded, Tomorrow Group will attain 

a fair, just, creditable and promising result”. 

 

Xi Jinping’s takeover of the 3 trillion financial empires 

controlled by Xiao Jianhua is a savage attack on Jiang 

faction, especially when it comes to Zeng Qinghong, 

his family fortune in the mainland have essentially 

been “raided”. In effect, the takeover is just a means 

to repossess of the “robbed wealth” accumulated by 

Jiang faction over the past 20 years. 

 

As a result, Jiang faction was outraged and used 

Tomorrow Group to slam its financial firms' seizure 

to counter-attack publicly.  But since the social media 

in China is all controlled by Xi Jinping, Tomorrow 

Group’s statement was very quickly removed.  

Nonetheless, using its influence over the western 

media, Jiang faction still managed to spread this 

news worldwide. 
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Insofar, it is clear that the infighting between Xi 

Jinping and Jiang faction become ever vigilant.  Two 

factions within the CCP are engaged in an epic battle 

head-on, with all weapons involved. 

 

Xiao Jianhua is Jiang's White-glove (“bagman”), 
three alleged crimes 
 
Back in September 2018, Hong Kong’s South China 

Morning Post reported that the case of Xiao Jianhua 

would begin trial in Shanghai,  Xiao could be charged 

with two crimes – “manipulating stock and futures 

markets” and “offering bribes on behalf of 

institutions.” 

 

In fact, Xiao’s case could be more severe than the 

above two crimes.  He is the leading housekeeper of 

Jiang Zemin Group’s fortune, the so-called "White 

Gloves" of Zeng Wei (son of Zeng Qinghong, the 

former VP of China).  There is enough evidence to 

charge him with at least three political crimes under 

"White-glove of politicians," "chaebolism" and 
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"financial coup."  Since Xiao was arrested and taken 

back to the mainland, he has been actively 

confessing in the hope of exchanging for a lighter 

punishment. 

 

On the 1st of February, 2019, Hong Kong’s "Apple 

Daily" reported that one of the three primary 

reasons for Xiao’s arrest was Xi Jinping and Wang 

Qishan’s decision to launch of “silence operation” 

before the 19th National Congress of the CPC. The 

same has led to the arrest of several other China 

tycoons over the last two years. 

 

Some source said that Xiao Jianhua’s very first crime 

was his attempt to “bring down” Peng Lei (Xi Jinping 

brother-in-law).  Xi Jinping was furious when he 

learned that Xi’s was trying to drag Peng Lei into the 

swamp of Xiao’s corrupted circle.  Xi, therefore, was 

determined to crack down on these power brokers 

and punish Xiao to defeat those interest groups to 

whom Xiao serves. 
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Xiao’s second crime was suspected of "chaebolism". 

Since the era of Jiang Zemin, the Chinese tycoons 

have rapidly in the political arena.  Their business is 

closely connected and intertwined with the 

government authorities at all levels. Hence, they can 

intervene or interfere with the local government or 

even the central government’s affairs, including 

officials/personnel's appointment.  Even it is unclear 

how Xiao “intervene” political decisions, but his 

capture is clearly related to such. 

 

It was reported that, the ones that subject to the 

“silenced operation’ before the 19th National 

Congress of the CPC also include Wu Xiaohui (former 

chairman of Anbang); Wang Jianlin (Chairman of 

Dalian Wanda Group); Guo Guangchang (Chairman 

of Shanghai Fosun Group); and Jack Ma (Chairman of 

Alibaba) etc.  But ironically, behind the extraordinary 

wealth of all these multi-billionaires, all the family 

members of the CCP’s supreme leaders are the 

presence of all the family members.   
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The last few individuals who had been invited to 

“discuss” the matter with the state all expressed 

their wholehearted support to cooperate with the 

central government and happy to stay low, hoping to 

be pardoned by the authorities.  For instance, Jack 

Ma has voluntarily announced his early retirement 

plan. 

 

Xiao's third crime was his involvement in the 2015 

stock market crash.  The Beijing authorities deemed 

the incident a "financial coup,” a conspiracy within 

the CCP party to undermine Xi’s power.  At that time, 

Xiao, alone was able to maneuver more than RMB 80 

billion under his control.  As such, this becomes the 

basis upon which the authorities determined that 

Xiao attributed to the stock market crash and 

planned to sue Xiao for “manipulating the stock and 

futures markets”. 

 

Previously, a French media quoted other’s comments 

that the arrest of Xiao Jianhua and taking him back to 

the mainland could well be the counter-attack from 
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Xi faction.  Xiao was accused of having close ties with 

Zeng Qinghong’s son Zeng Wei, Liang Guanglie’s son 

Liang Jun; Dai Xianglong’s son-in-law Che Feng; 

former chairman of the CCP’s National Committee Jia 

Qinglin’s son-in-law Li Botan, and many other 

second-generation family members of the CCP high-

ranking leaders.  Xiao was the White-gloves 

(“Bagman”) for the Jiang & Zeng family dynasty. 

 

According to the report, Xiao himself admitted that 

through his network, he had met many siblings of 

the high-ranking leaders of the CCP, and together 

they made investment deals.  Xiao has a 

catchphrase: "Everyone has a price tag; even every 

princeling in Beijing has a price tag.”  

 

According to Hong Kong media, Xiao’s case is 

deemed the priority case in Zhongnanhai. Xiao has 

already confessed his close ties with numerous 

family members of the Political bureau or standing 

committee members. And Xi Jinping is likely to hold 
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Xiao as a hostage in his fight against his political 

enemies. 

 

Hong Kong’s "Apple Daily" quoted a source on the 

27th of January, 2020, to reveal that Xiao Jianhua is 

still alive but suffers from severe chronic diseases.  

His wife is currently in Canada.  However, it remains 

unclear whether Zhongnanhai will hold Jianhua 

accountable, so no further interrogation step has 

been taken. 

 

Notably, the takeover of Tomorrow Group is vivid 

reminiscent of Anbang Group who has suffered a 

similar fate not long ago.  On the 23rd of February, 

2018, Anbang was taken over by the CBIRC.  In July 

2019, The newly established Dajia Insurance Group 

acquired the shares of Anbang. Wu Xiaohui, the head 

of  Anbang Group, who held a high status for being 

the former CCP leader Deng Xiaoping's nephew’s 

son-in-law, failed to avoid imprisonment.  It shocked 

the public when Wu was sentenced to 18 years in 
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prison.  In turn, the once world-renowned Anbang 

Group has become a history. 

 

Some suggested that the harsh sentencing of Wu 

Xiaohui was a deliberate showcase for Xiao Jianhua.  

Since then, Xiao is committed to full disclosure, 

actively engaged in the disposal of the property of 

Tomorrow Group; perhaps seeking the state to 

abandon its lawsuits against him.  

 

According to some sources, following the arrest, Xiao 

Jianhua had already made a "full confession" 

concerning countless financial "tigers," including the 

former chairman of China Insurance Regulatory 

Commission, Xiang Junbo.  Xiao is considered as the 

housekeeper for the high level of Jiang faction in 

managing their financial interests.  Beijing estimates 

the assets handled by Xiao amount to RMB 2 trillion.  

A large part of it is insurance funds, which are closely 

connected to Xiang Junbo. 
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Xiao is not a financial genius, just good at making 
financial deals through abuse of power 
 

For outsiders, people would often regard Xiao as a 

"financial genius."  If just focus on his 

accomplishments, having no regards to his sandy 

deals, he was no doubt one of the most recognizable 

figures in China.  He once proudly claimed that, "In 

the coming decade, Xiao Jianhua will be the media’s 

focus”.  Unfortunately, today people no longer talk 

about his accomplishments, but rather look at his 

crimes. 

 

On January 13, 1971, Xiao Jianhua was born to an 

ordinary schoolteacher family in Nanxiahui Village, 

Anjiazhuang Town, Feicheng City, Shandong 

Province.  He is one of the six children in the family.  

Xiao has always been bright at a very young age, and 

he loved study and reading all kinds of books. He was 

admitted to Peking University’s law faculty when he 

was only 15.  At 18, he became the Chairman of the 

Student Union of Peking University.  Xiao became the 
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general manager of the listed company Huazi 

Industry at the age of 27, controlling four listed 

companies by the age of 30, and when he was 

arrested in 2017 at the age of 46, he had been 

involved in nearly a hundred companies. 

 

By 2016, Tomorrow Group is already operating 

extensively throughout Beijing, Shanghai, Shandong, 

Inner Mongolia, Guangdong, Hainan, Yunnan and 

other domestic regions, as well as overseas markets 

such as Hong Kong and Taiwan.  Tomorrow HR 

Department’s internal records are categorized in 

accordance to the various departments under the 

group headquarter, various group platforms, wholly 

owned subsidiaries and holding subsidiaries. 

 

The mainland media would often attribute Xiao’s 

success to his genius and attribute his failure to the 

country’s financial reforms.  This however, is an 

inaccurate assessment.  According to industry 

analysts, "The rise cycle of Tomorrow Group is 

precisely in line with the transition stage from the 
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planned economy to the market economy.”  At that 

time, other participants in the market were subject 

to information mismatch and have limited 

knowledge about the nature and characteristics of 

new market trend and phenomena.   Thus, through 

Xiao’s elaborated network of contacts and inside 

information, Tomorrow Group was able to accurately 

grasp the market opportunities, and gears forward 

rapidly every step of the way.  However, Xiao who 

once had the blueprint to build the Chinese version 

of JP Morgan was eventually crashed amid the 

intertwined financial control system and abrupt 

financial reforms by the CCP. 

 

Let’s just say that if it was not for the drastic 

enforcement of the so-called financial de-leveraging 

measures, Xiao may still wear the crown of “financial 

genius” today. 

 

Xiao’s shady deals and privatization of SOEs  
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Let’s take a peek at Xiao Jianhua's family history in 

his wife's hometown Baotou, Inner Mongolia, as an 

example. 

 

According to the "Beijing News", in December 1998, 

Baotou Sugar Factory was used as the basis to set up 

Grassland Sugar Industry, and then that was used to 

establish Baotou Huazi Industry Co., Ltd (the “Huazi 

Industry”) which got listed in the Shanghai Stock 

Exchange and raised RMB 289 million.  The 27-year-

old Xiao at the time invested approx. RMB 100 

million, and the companies Baotou Venture and 

Baotou Beipu controlled by him also became the 

second and third largest shareholder of Huazi 

Industry respectively, Xiao became both the vice 

chairman and general manager of Huazi Industry. 

 

However, in August 1999, less than half a year after 

Huazi Industry went public, Xing Degang, the 

chairman of Huazi Industrial was dismissed, and Xiao 

became the acting chairman of the board.  In May 
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2000, Xiao Jianhua resigned but he still has control 

over the Huazi Industry through his shareholding. 

 

In July 2013, Huazi Industrial announced that in 

order to facilitate the asset restructuring and internal 

resource integration between Grassland Sugar and 

Huazi Industrial, Baotou State-owned Assets 

Supervision and Administration Commission (the 

“SASAC”) transferred 100% of Grassland Sugar to 

Weifang Innovation and Technology.  The transaction 

price of state-owned equity, an asset valued at 

several billion yuan, was sold for only RMB 1.1 billion 

to Weifang Innovation and Technology, a company 

owned by Tomorrow Group. 

 

Zhang Jiping, the deputy mayor of Baotou, who was 

in charge of the said transfer, was later sentenced to 

13 years in prison.  According to the judgment 

released in July 2017, Zhang Jiping had taken bribes 

over the implementation of a number of SOEs 

restructuring cases, and particularly, he has taken 
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bribes from senior executives of Tomorrow 

Technology, a company held by Xiao. 

 

In other words, Xiao participated in the listing of 

SOEs and gradually gained control once they are 

listed.  Then they bribed the personnel of the SASAC 

to enable the sale of state-owned assets to Xiao’s 

private company at a grossly undervalued price. 

 

Another example is Xiao’s Xishui Strong Year Co Ltd 

(the “Xishui share”).  The acquisition process of 

Xishui share lasted over 5 years.  By 2006, the actual 

controller of Xishui shares was changed from Wuhai 

State-owned Company to Tomorrow Holdings, and 

Xiao’s younger brother Xiao Weihua became the 

company’s legal representative, and Xiao Jianhua’s 

younger sister Xiao Yonghong became the company 

director. 

 

According to New York Times’ report, behind the 

façade of Xiao, Tomorrow Group’s participations are 

really the CCP’s high-ranking officials’ family 



-35- 

 

 

members.  Such as Xiao Jianhua and Zeng Qinghong’s 

son Zeng Wei; and former Central Bank Governor Dai 

Xianglong’s son-in-law Che Fen; Jia Qinglin’s son-in-

law Li Botan and many other Jiang faction 

"princelings" are all intimately connected. 

 

The most typical example of Xiao’s embezzlement of 

state-owned assets is when Xiao helped Zeng Wei, 

using little over RMB 3 billion to acquire Luneng 

Group, Shandong’s largest company with RMB 73.8 

billion in assets. 

 

According to a report published in June 2014 by New 

York Times, all the corporate purchasers in 2006 that 

bought out Luneng Group, the largest state-owned 

enterprise in Shandong back, were the companies 

held by Xiao.  In effect, Xiao was the ultimate buyer 

in this highly controversial deal, and Xiao was 

working as the White-glove, being the front for Zeng 

Wei’s embezzlement. 
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Xi - from arresting Xiao to compromise to uphold 
the CCP regime, then the takeover 
 

Even though Xiao Jianhua was arrested in 2017, Xi 
Jinping Administration did not takeover two of Xiao's 
two banks until 2019 and did not takeover Xiao's 
three trillion financial assets until July 2020, more 
than two years later.   
 
One may raise the question as to what took so long? 
Were there obstacles? And as a matter of fact, such 
was indeed the case, Jiang faction; especially Zeng 
Qinghong has been trying to prevent the official 
takeover of Tomorrow Group. 
 
Since Xi Jinping came to power in 2012, New Era 
Publishing House owned by "The Epoch Times"' has 
published more than 70 books in the "China's Great 
Transformation" series exposing ongoing infighting 
within Zhongnanhai, including Xiao's story of being 
Jiang faction's White-Glove. 
 
Xiao is known as China's number one giant crocodile, 
and he was secretly supported by the "central 
leaders" of Jiang faction, through their connection in 
SASAC to enable the state-owned assets to be sold at 
an insanely undervalued price. Jiang can be viewed 
as the "Head coach" to all the CCP corruptions. He 
mastered the practice of "make a fortune by muffling 
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the sound", and this has become the unequivocal 
standards followed by the corrupted offices within 
the CCP since. 
 
Xiao to ensure he can easily flee when needed had 
already paved a range of alternative routes abroad. 
Whilst, he is a Canadian citizen, he is also the 
itinerant ambassador of the Central American island 
nation of Antigua and Barbuda, which granted him 
the diplomatic immunity. Xiao also has a Hong Kong 
resident permit, and with his dual nationalities of 
Canada, Antigua and Barbuda. Strictly speaking, Xiao 
has stopped being a Chinese national for a long time. 
 
In 2017, prior to the 19th National Congress, in order 
to regain the control of the financial system, Xi 
Jinping had Xiao captured from the Four Seasons 
Hotel in Hong Kong and used this as a bargaining chip 
to suppress Jiang faction. At that time, both sides 
were fighting fiercely for a position in the19th 
National Congress Standing Committee. 
 
The outcome of the 19th National Congress in 
October 2017 showed that Xi Jinping had made some 
compromise: Wang Qishan failed to be a member of 
the Politburo Standing Committee, only become the 
vice-chairman, a position which holds no real power. 
Whereas, Wang Huning, Han Zheng, and Zhao Leji of 
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Jiang faction are appointed as 3 out of the seven 
members in the Standing Committee. So it seems 
that after the relentless fights, in the name of anti-
corruption, little has changed to the structure of the 
Politburo in Xi's second term. Since Jiang faction still 
occupies three seats, Xi's decision is still subject to 
Jiang faction. 
 
Back at that particular time, to secure the CCP 
regime, Xi Jinping didn't want to declare a full-
fledged war against Jiang faction, so they called 
"cease fire". That's why later when Xi Jinping 
promoted his political doctrine surrounding "Xi's 
core", proposed for the unlimited presidential term, 
Jiang faction within the Standing Committee did not 
object. 
 
Nonetheless, the temporary alliance formed 
between Xi and Jiang is never intended to last.  
Because at any given time, that 3 trillion assets may 
trigger a stock market crash or give rise to financial 
crisis again. That is why eventually Xi's camp has 
overcome the Jiang faction's obstruction and 
launched the first round of taking over of Tomorrow 
Group in May 2019. 
 
The pandemic crisis in 2020 has added further 
pressure to China's already sluggish economy. 
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Confronted with the great shortage of fund, Xi's 
camp has coercively seized the financial assets of 
conglomerate Tomorrow Group, and this is no 
different from raiding Zeng Qinghong's home. So 
now once again, Xi and Jiang are engaged in vigorous 
battle.  
In the future, more incidents will take place as 
fighting accelerates among Party factions. 
  
Source 
https://www.epochweekly.com/b5/674/20916.htm 
https://www.ntdtv.com/gb/2019/02/01/a102502085.html 

 

More than 50 illegitimate children, "flip and 
choose" female companion every night 
 
Based on a report of Hong Kong media "Sing Tao 

Daily"' on March 17, 2017, the Chairman of Sing Tao 

Group, He Zhuguo, said that many have heard that 

Xiao Jianhua has many children. "In fact, there could 

be about 53 to 56". He further revealed that Xiao 

chooses his female companion every night by 

"flipping" the card. The information about each 

woman's ovulation period is written at the back of 

each card, so Xiao can choose accordingly to 

https://www.epochweekly.com/b5/674/20916.htm
https://www.ntdtv.com/gb/2019/02/01/a102502085.html
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maximize the chances of conception. He said that 

not only Xiao would choose beautiful women, he 

would also pick graduates from prestigious schools, 

high-achievers, hoping to pass on good quality genes 

to his next generation. 

When He Zhuguo met Xiao Jianhua for the first time, 

Xiao claimed that he once acted as the middle man 

trying to sell computers to the CCP military. Still, he 

didn't succeed in the deal, so he ended up selling 

computers in bulks off the street. Xiao also falsely 

claimed his parents are General, major General. 

Business tycoon and Tomorrow Group owner Xiao 

Jianhua has always lived his life in a mysterious way.  

An insider disclosed to Hong Kong media that since 

January 2017, Xiao had signed long term leases with 

Four Seasons Exchange for at least five suites. His 

mistress "Professor Ma" once gave birth to a baby 

girl in one of the suites.  

According to a report in Next Magazine, the rumors 

in Hong Kong's financial circles is that Xiao Jianhua is 

overloaded so he likes to arrange for a range of 

different women to produce children for him. 
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The "Apple Daily" reported in 2017, on January 27, 

2017 around 3am, Xiao was escorted from Four 

Seasons Exchange in the Central by six heavy-set 

men; along with Xiao's two female bodyguards. The 

group left in two separate vehicles. It was not until 

3pm that day, and they passed Hong Kong customs.  

Xiao's whereas in that past 12 hours are unknown, 

and possibly he was taken to meet with someone. 

A person familiar with the matter said that Xiao 

moved into Four Seasons Exchange more than five 

years ago and had rented at least five suites for a 

long-term stay. His permanent abode in Hong Kong's 

5-star Four Seasons Hotel is set up like his private 

palace. In order to avoid his whereabouts being 

revealed, Xiao would change his rooms frequently, 

and his office, workers' rooms, etc. are all scattered 

on different floors. Xiao is so secretive even his 

servants would never know which place Xiao is in. 

  

Also, the source disclosed that although Xiao stays at 

home, there are always female friends visiting him 

from time to time, and some of his female friends 
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would bring their children. Many of them are from 

the mainland, and sometimes Xiao will arrange for 

his bodyguards to accompany them to tour around 

Hong Kong. 

A source told Apple that once Xiao arranged for a 

pregnant female companion from Anhui province to 

come to Hong Kong for delivery. After that female 

partner gave birth to a baby girl, she lived on the 

19th floor of Four Seasons Exchange accompanied by 

her mother. During her confinement period, Xiao 

hired a 24-hour confinement attendant with a 

monthly salary of RMB 24,000. All the servants called 

that 37-year-old female companion "Professor Ma".  

Xiao had visited "Professor Ma" and the baby girl 

many times, but he usually stayed no longer than 5 

minutes each time, he hardly talked to others. Still, 

he would often have his staff to deliver ginseng and 

dried seafood to them. 

In Next Magazine's No.1243 issue, Xiao earned a title 

of "the most mysterious financial giant". There were 

widely circulated rumors in Hong Kong's financial 

circle that Xiao is too loaded and he is customarily 
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looking for different women to deliver babies for 

him. The story has it that Xiao already has 30 kids, 

and the reward for every newborn is US$ 50Million. 

According to "Apple Daily", Xiao has hired four 

female bodyguards and 1male bodyguard through 

both Hong Kong and mainland security companies. 

Two of the female bodyguards are from the 

mainland, and the other three are from Hong Kong. 

It is reported that Xiao trusts the two mainland 

female bodyguards the most. No matter where he is, 

these two will always stand by his side near, and they 

even live in the same suite with Xiao. When Xiao is 

inside his room at the Four Seasons, the other 3 

Hong Kong bodyguards will be stationed on the 4th 

and 5th floor of the restaurant at Four Seasons. 

Also, Xiao hired a mainland butler to take care of his 

daily meals, but that butler does not stay at the Four 

Seasons. He goes home after he finishes his shift. 

Xiao's wife Zhou Hongwen also frequently visit and 

stay in the Four Seasons. 

Moreover, sources revealed that Xiao once said: 

"Whenever the CCP asks you to take care of the 
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matter, it is not only about money, a woman is also 

the key". For that reason, Xiao has dealing with the 

entire network of nightclubs in Hong Kong and the 

mainland, and model agencies.  

They all work for him in building his financial empire.  

In order to satisfy specific VIP customers' 

unconventional appetite, Xiao also had his people 

out there collecting "wisdom girls". "These tricks that 

are 99% or 100% effective on Chinese would be 

200% effective on foreigners. Have you ever seen a 

foreigner who does not fall for such a trick? Once 

they have been subject to the practice of that evil 

cult, they all succumb to the CCP and become the 

most obedient subject. Yes, every single one of 

them! (Mr. Guo Wengui?) 

  

Source 
https://www.aboluowang.com/2017/0317/897984.html 
https://www.secretchina.com/news/gb/2017/02/04/812341.html 

 

 
 
Xiao Jianhua’s Important M&A deals (Selective): 

https://www.aboluowang.com/2017/0317/897984.html
https://www.secretchina.com/news/gb/2017/02/04/812341.html
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"Baotou Huazi Industry Co. Ltd." (“Huazi Industry”) 
went for its initial public offering on the Shanghai 
Stock Exchange in December 1998, by raising RMB 
289 million Yuan.  "Baotou Huazi Industry Co. Ltd.” 
was initiated and established by Baotou Grassland 
Sugar Co. Ltd." which was founded based on Baotou 
Sugar Factory. At that time, Xiao Jianhua, 27 years 
old, invested nearly RMB 100 million Yuan, by using 
his companies, Baotou Chuangye Co. Ltd. and Baotou 
Beipu Co. Ltd. each of which became the 2nd and the 
3rd largest shareholders in Baotou Huazi Industry Co. 
Ltd., and Xiao Jianhua himself became the Vice 
Chairman and General Manager of Baotou Huazi 
Industry Co. Ltd. (Source: Beijing News). 
 
July 2013, Huazi Industry (a public listing company) 
made a disclosure stating that, in order to 
restructure asset structure and integrate internal 
resources of Baotou Grassland Sugar Co. Ltd. with 
Huazi Industry, the Baotou State-owned Asset 
Supervision and Administration Commission 
(“Baotou SASAC”) transferred 100% of the State-
owned equity interest in Baotao Grassland Sugar Co. 
Ltd. to Weifang Chuanke. The transferred asset was 
originally worth tens of billions (in RMB Yuan), but 
the transfer price was only RMB 1.1 billion Yuan. 
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Weifang Chuanke is also affiliated of and controlled 
by “Tomorrow Group” (controlled by Xiao Jianhua). 
 
2001 - 2006:  Reform process for separation and 
restructuring of state-owned assets in Xishui 
Company (current name: Xishui Strong Year Co., Ltd. 
Inner Mongolia) has lasted 5 years. By the year 2006, 
Xishui Company’s actual controller had been 
changed from a company owned by Wuhan State-
owned Asset Supervision and Administration 
Commission (“Wuhai SASAC”) to Tomorrow Holding 
Limited Company (“Tomorrow Holding”). After the 
restructuring, Xishui Company’s legal representative 
was Xiao Weihua (Xiao Jianhua's brother), and Xiao 
Yonghong (Xiao Jianhua's sister) was director of the 
board. 
 
2006:  Transfer of all or substantial all of the State-
owned assets of Shandong Luneng Group Co. Ltd. 
(“Shandong Luneng”) to certain private companies.  
At that time, Shandong Luneng was the largest State-
owned enterprise in Shandong, the valuation for its 
total asset was RMB 73.8 billion Yuan, with a transfer 
price of only RMB 3 billion Yuan. 
According to an article published on the New York 
Times in June 2014, Xiao Jianhua was the beneficial 
owner to those private companies acting as the 
purchasers in Shandong Luneng deal in 2006. In 
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other words, Xiao Jianhua funded this controversial 
acquisition (purchasing a large-scale State-owned 
enterprise in a price must below the fair market 
value), in which Xiao Jianhua served as a puppet for 
Zeng Wei (Zeng Qinghong’s son).  Xiao Jianhua and 
his Tomorrow Group came to attention to the public 
due to Shandong Luneng deal. 
 
2007: IPO of the Pacific Securities Co., Ltd. (“Pacific 
Securities”).  The Pacific Securities’ stocks went 
public on the Shanghai Stock Exchange, which was a 
milestone for the Tomorrow Group. Prior to the IPO 
of the Pacific Securities, Tomorrow Group’s revenues 
and profits came from its advantage on politics and 
policies and market speculations. However, upon this 
IPO, Tomorrow Group has become a giant, not only 
because of its manufacturing and industrial 
advantage but also its capability in financial sector 
and capital market.  In China, a company goes public 
can take either of the 2 options: (1) apply for IPO at 
CSRC (listing department), or (2) apply for asset 
restructuring at CSRC (restructuring department). 
However, Pacific Securities by using a 3rd option (first 
case in the market without legal basis), in which the 
Shanghai Stock Exchange submitted a letter to CSRC 
requesting for response, after which CSRC’ general 
office issued a response and approval. It was said this 
IPO was arranged with the help and support from 
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Wang Yi, who was the former Deputy Chairman of 
CSRC from 1995 to 1999 and was the President of 
the China Development Bank at that time (from 1999 
to 2008).   
 
September 2009: Taiwan Nanshan Life Insurance 
(aborted).  
Hong Kong native NG WING FAI (current, executive 
director of Convoy Global Holdings Limited) and Xiao 
Jianhua teamed up to acquire Taiwan Nanshan Life 
Insurance, a subsidiary of AIG.  NG was a founding 
partner of the purchaser, Primus Financial and the 
deal was funded by Xiao Jinahua. Primus Financial 
was claimed to have an obvious connection or 
affiliation with Tomorrow Holding. There has been 
rumors around saying Sunlie Li (Chinese name: Li 
Xunlei), General Manager of Primus Financial, is the 
son of Li Lanqing (the former Vice Premier of the CCP 
China).  Also, since Xiao Jianhua is a good friend with 
Zeng Wei, son of Zeng Qinghong (former Chairman of 
CCP). In the end, Taiwan government did not 
approve this deal because they were worried that, 
although the purchaser was a Hong Kong company, 
but the funds might have been provided by the CCP 
behind the scenes. 
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2012: A Chinese film & TV company acquired Digital 
Domain (“DDMG”), a Hollywood special effects 
company co-founded by film director James 
Cameron, for a public bid of USD $30 million. Digital 
Domain filed Chapter 11 bankruptcy on September 
11, 2012. Its creditors proposed stalking horse bid for 
the company’s operating assets. In the public auction 
on September 21, 2012, Digital Domain's visual 
effects business and its principal animation feature 
film properties were instead acquired by a joint 
venture led by a leading DDMG shareholder Beijing 
Galloping Horse America, LLC in partnership with 
Reliance MediaWorks (USA). The sale was approved 
on September 24, 2012. 
 
According to sources, the purchase was funded by 
Xiao Jianhua, together with a Hong Kong company 
controlled by Che Feng (Mr. Che is the son-in-law of 
Dai Xianglong, who was the former President of 
PBOC and former Chairman of the National Council 
for Social Security Fund). [online source: Sun 
Innovation, controlled by “Upfield Sky” – Mr.Che.  
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2012 – 2013：Share Transfer Transaction of Ping 

An Insurance, where HSBC, as Ping An Insurance’s 
largest shareholder transferred 15.57% equities to 
CP Group (headquartered in Thailand).  However, 
several articles published all pointed to Xiao Jianhua 
and his "Tomorrow Group" as the real buyer. 
 
December 2012, an investor group led by Weng 
Xianding, Chairman of New China Trust proposed to 
acquire INTERNATIONAL LEASE FINANCE 
CORPORATION (ILFC), an aircraft leasing company 
affiliated with AIG, with a proposed price of USD 4.2 
billion. Xiao Jianhua and his Tomorrow Holding were 
once again claimed as the real behind-the-scenes 
funders. 
However, the Chinese investors withdrew from this 
deal according to media, after which ILFC was 
acquired by AerCapital. It’s unclear whether 
AerCapital has connection with CCP funds. 
Interesting, Bohai Holding, via its Irish subsidiary, 
Avolon and Avolon’s subsidiary Park to acquire 100% 
equities of the C2 Aviation Capital Inc., a subsidiary 
of CIT Leasing (listed in NYSE). Bohai Holding claimed 
that the target company was the No. 3 global fleet 
leasing company.  
 
http://www.bohaiholding.com/en/upload/file/20170919/2017091
9104017_97689.pdf 

http://www.bohaiholding.com/en/upload/file/20170919/20170919104017_97689.pdf
http://www.bohaiholding.com/en/upload/file/20170919/20170919104017_97689.pdf
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As of June 30, 2017, Tomorrow Group is controlling 
or minority shareholder in 44 financial institutions, 
including banks, securities companies, insurers, trust 
companies, private equity, or public funds, etc., 
covering all licenses in the financial sector. The asset 
scale of financial institutions in which Tomorrow 
Holding is a shareholder is about RMB 3 trillion yuan 
(source: mainland-China media). 
 
In addition to its shareholding in the financial 
institutions, Tomorrow Group also holds stocks in 
more than 10 listed companies, such as Tomorrow 
Technology, Huazi Industry, Xishui Holding, Shanghai 
ACE Holding Ltd., Luyin Investment Group Co.,Ltd. 
and etc. 
 
 


